ALBANY CITY COUNCIL MARCH 20, 2019

Pursuant to due call and notice thereof a regular meeting of the Council in and for the City of Albany,
Stearns County, Minnesota, was called to order by Mayor Tom Kasner at 6:30 o’clock in the evening on
Wednesday, March 20, 2019, in the Council Room at 400 Railroad Avenue for the said City.

Other Council members present were: Councilors John R. Harlander, Adam Rushmeyer, Al
Amdahl, and Keith Heitzman. None were absent.

Also, others present were: Tom Schneider, Clerk/Adm., Jeremy Mathiasen, City Engineer, with
Stantec, Inc., Joe Mergen, Public Works Supervisor, Ozzie Carbajal, Police Chief, Mike Kosik, Editor,
Albany Enterprise, and Joe Peternell, 8t Street Rentals, L.L.C, 730 Church Avenue.

The Council recited the Pledge of Allegiance.

The Council took notice of approval of payment of bills. After due discussion, a motion was made
by John R. Harlander and seconded by Keith Heitzman to authorize electronic payments, transfers, and the

payment of the following bills: Check Numbers 68995 to 70041 and 17334 to 17346. All voted for the motion
and it carried.

Mayor Tom Kasner called for any corrections or additions to the minutes of the regular meeting of
the Council held on March 6" and hearing none declared them approved.

Open forum/public comments: none.
Randy Pelzer, 830 6™ Street, arrived for the meeting at 6:33 PM.

Mayor Tom Kasner, Chairman of the Albany Economic Development Authority (EDA) informed
the Council the EDA held a meeting on March 13% to consider an amendment to the Commercial
Rehabilitation Deferred Loan/grant (CRDL) Program to increase the loan limit from $10,000 to $24,999
and to include demolition costs as an eligible improvement. Mr. Peternell informed the Board he submitted
a CRDL application in the amount of $24,999 for the purpose of demolition of the former Albany Roller
Mill main structure at 730 Church Avenue. Mr. Peternell noted the property will be redeveloped for
commercial offices/retail in the near future and an application will be submitted to the City to create a Tax
Increment Redevelopment District to assist with the site redevelopment of the property. Mr. Peternell
informed the Board the estimated cost for demolition and site grading is $64,400, but is not prepared to
begin the TIF application process until a formal building plan can be determined. Mr. Schneider noted if a
Tax Increment Redevelopment District is created, the increments can reimburse the City’s CRDL program
for funds requested for demolition. Mr. Schneider noted this would be an interfund loan which the City
has considered for past projects and a development agreement is required. After due discussion and upon
the recommendation by the EDA, a motion was made by Mayor Tom Kasner who introduced the following
resolution and moved its adoption:

ALBANY ECONOMIC DEVELOPMENT AUTHORITY
RESOLUTION 2019-1

ALBANY CITY COUNCIL
RESOLUTION 2019-07

The motion for the foregoing Resolution was seconded by Adam Rushmeyer and after a full
discussion thereon and upon a vote being taken thereon, the following voted in favor thereof: Mayor Tom
Kasner, Councilors Adam Rushmeyer, John R. Harlander, Keith Heitzman, and Al Amdahl, and none voted
against the same whereupon the said Resolution was declared duly passed and adopted. The full text of the
said Resolution is on file at the office of the City Clerk/Administrator for public inspection during regular
office hours.
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After due discussion, a motion was made by Chairman Tom Kasner and seconded by Todd Horton
to recommend to the Council to enter into a development agreement with 8" Street Rentals, LLC, to
undertake a redevelopment project related to the demolition and clearance of a blighted building prior to
the creation of a TIF District. All voted for the motion and it carried. Mr. Murray noted the TIF District, if
created, will preserve tax increments to reimburse the CRDL program.

Mayor Tom Kasner informed the Council that the EDA held a meeting on March 13th to review a
Commercial Rehabilitation Program application for 8% Street Rentals, LLC (Joe Peternell), 730 Church
Avenue for assistance with demolition costs in the amount of $24,999.00. After due discussion and upon
the recommendation from the EDA, a motion was made by John R. Harlander and seconded by Keith
Heitzman to approve the aforesaid application to assist with building demolition costs at 730 Church
Avenue with the maximum EDA contribution to be $24,999.00. All voted for the motion and it carried.

The Council took notice of a resolution finding the building at 730 Church Avenue to be
substandard, declaring the City’s intent to request certification for a Redevelopment TIF District within
three (3) years, and authorizing an interfund loan. Mr. Schneider noted the City’s Building Inspector
inspected the building and deemed it to be structurally substandard. Mr. Schneider also noted if the
resolution is approved, a development agreement will be executed between the City and 8" Street Rentals,
LLC. After due discussion, a motion was made by Keith Heitzman who introduced the following
resolution and moved its adoption:

RESOLUTION 2019-12
A RESOLUTION FINDING A BUILDING TO BE SUBSTANDARD,
DECLARING THE CITY’S INTENT TO REQUEST CERTIFICATION FOR A
REDEVELOPMENT TIF DISTRICT WITHIN THREE YEARS, AND
AUTHORIZING AN INTERFUND LOAN

The motion for the foregoing Resolution was seconded by Al Amdahl and after a full discussion
thereon and upon a vote being taken thereon, the following voted in favor thereof: Mayor Tom Kasner,
Councilors Adam Rushmeyer, John R. Harlander, Keith Heitzman, and Al Amdahl, and none voted against
the same whereupon the said Resolution was declared duly passed and adopted. The full text of the said

Resolution is on file at the office of the City Clerk/Administrator for public inspection during regular office
hours.

After due discussion, a motion was made by John R. Harlander and seconded by Adam
Rushmeyer to authorize Mayor Tom Kasner on behalf of the City to execute a Development Agreement
between the City and 8" Street Rentals, LLC, a Minnesota Limited Liability Company outlining the
demolition of the former Albany Roller Mill building and relationship between the City and 8" Street
Rentals, LLC, the developer. All voted for the motion and it carried.

Mayor Tom Kasner informed the Council at the last meeting the Council reviewed the engineer’s
cost estimate ($143,000+/-) and scope of services for the addition of new decorative ornamental lighting
from the intersection of 1* Street and Railroad Avenue, to the south school entrance along County Road 54.
Mayor Tom Kasner noted approximately fourteen (14) new lights would be needed; whereby ten (10) are
included within Tax Increment Financing District 15 and eligible for tax increment funds. Mr. Schneider
informed the Council increments from the TIF district may be used to finance public infrastructure costs.
Mr. Mathiasen informed the Council he will contract CentraCare, 30 Railroad Avenue, to determine the
location of their parking lot lights for each parking lot being the proposed City lighting will be located on
the south side of Railroad Avenue (CR #54). After due discussion, a motion was made by Al Amdahl and
seconded by John R. Harlander to authorize Mayor Tom Kasner to execute an engineer’s scope of services
($15,950+/-) with Stantec, Inc., the City Engineer Firm, related to the installation of decorative ornamental
lighting from the intersection of 1% Street and Railroad Avenue, to the south school entrance along County
Road 54. All voted for the motion and it carried.
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Mr. Mathiasen informed the Council assessment notices have been mailed to every lot, piece of
parcel of land abutting and benefited by the 2019 Capital Improvements (8" Street (from Railroad Ave. to
Midland Ave.), 7" Street (from Railroad Ave. to Aliva Ave.), Midland Avenue (from 6™ St. to 8% St.),
Forest Avenue (from 6™ St. to 7% St.), and Lake Avenue (from 6" St. to 7 St.)) which includes the
reconstruction of sanitary sewer, water main, storm sewer, sanitary services, water services, and roadways.
Mr. Mathiasen noted the public hearing is at 6:30 PM or as soon as thereafter on Wednesday, April 3%, at
City Hall. Mr. Mathiasen also informed the Council the property assessments are a bit higher than what the
Council has seen in the past due to higher construction costs. Mr. Mathiasen noted the Council may
consider a maximum assessment amount for residential properties, but nevertheless the percentage for the
sale of bonds when assessments are levied for the project may not be lower than twenty (20%) percent.
Mr. Schneider presented to the Council a Perpetual Drainage and Utility Easement and a Temporary
Easement related to a storm sewer reconstruction between the City and Larry and Deborah Lemke, 400 7%
Street. Mr. Schneider noted the storm sewer pipe is located on their property and an easement is required
to allow the City to have access to maintain the said pipe. After due discussion, a motion was made by
Mayor Tom Kasner and seconded by Adam Rushmeyer to approve the Perpetual Drainage and Utility
Easement and a Temporary Easement. All voted for the motion and it carried. Mr. Schneider informed
the Council the Perpetual Drainage and Utility Easement will be recorded with the Stearns County
Recorder’s Office.

Mr. Mergen informed the Council the Minnesota Department of Health (MDH) conducted their
annual survey of the Albany Public Water System (PWS). Mr. Mergen noted the report includes a review
of the system’s water source, facilities, equipment, operation, maintenance, and monitoring compliance for
the purpose of evaluating the adequacy of the facilities for producing and distributing safe drinking water.
Mr. Mergen also noted the surveys are conducted on a regular basis in preventing contamination of
drinking water supplies. Mr. Mergen informed the Council the survey result identified a couple deficiencies
which will be corrected, but overall the MDH was satisfied with the operation of the City’s potable public
water system.

Mr. Carbajal appeared before the Council to inform the Council the 2013 Dodge Charger may be
sold as surplus equipment being it was recently replaced by a new Dodge Durango. Mr. Carbajal noted the
engine is blown, but should be sold to the highest bidder regardless. After due discussion, a motion was
made by John R. Harlander and seconded by Keith Heitzman to direct Mr. Schneider to publish a notice in
the Albany Enterprise advertising the sale of the 2013 Dodge Charger squad as surplus property. All voted
for the motion and it carried.

Mr. Amdahl informed the Council the following individuals be appointed to the Complete Count
Committee (CCC) for the 2020 Census: Robert St. Marie, Adam Rushmeyer, Rita Stenlund, Travis
Rademacher, Diane Falcon, Frank Haynes, and Deb Solarz. After due discussion, a motion was made by
Al Amdahl and seconded by Keith Heitzman to appoint the aforesaid individuals to the Complete Count
Committee for the 2020 Census on behalf of the City. All voted for the motion and it carried.

Mr. Heitzman, Albany Golf Club, Inc., Liaison, noted the club entered into an agreement for
Shady’s Hometown Tavern and Event Center to operate the kitchen facility for the 2019 golf season. Mr.
Heitzman noted the club will be opening soon weather permitting.

The Council took notice of the following: 1) MN Lawful Gambling LG230 off-site application by
the Albany Lions Club to conduct a raffle on August 3™, 2019 Heritage Day, and 2) a MN Lawful
Gambling L.G220 off-site application by the Albany Sportsman Club to conduct a raffle on January 10,
2020, at Shady’s Hometown Tavern and Event Center. After due discussion, a motion was made by Keith
Heitzman who introduced the following resolutions and moved its adoption:

RESOLUTION 2019-10
APPROVING MINNESOTA LAWFUL GAMBLING
EXEMPT PERMIT APPLICATION
(Albany Sportsman Club -451 Railroad Avenue)
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RESOLUTION 2019-11
APPROVING MINNESOTA OFF-SITE
LAWFUL GAMBLING
(Albany Lions Club-440 Railroad Avenue)

The motion for the foregoing Resolutions were seconded by Al Amdahl and after a full discussion
thereon and upon a vote being taken thereon, the following voted in favor thereof: Mayor Tom Kasner,
Councilors Adam Rushmeyer, John R. Harlander, Keith Heitzman, and Al Amdahl, and none voted against
the same whereupon the said Resolutions were declared duly passed and adopted. The full text of the said

Resolutions is on file at the office of the City Clerk/Administrator for public inspection during regular
office hours.

Mayor Tom Kasner announced the next regular Council meeting for 6:30 o’clock in the evening

- TA 2019 and adjourned the meeting at 7:15 PM.

Tom Schneider, Clerk/Adm.




