NOTICE OF ALBANY
CITY COUNCIL MEETING

There will be a regular meeting of the City Council in and for the City of Albany, Stearns County,
Minnesota at 6:30 o’clock in the evening on Wednesday, February 5, 2020, in the Council Room at 400 Railroad
Avenue for the said City.

AGENDA
1. Convene meeting
2. Pledge of Allegiance
3. Audit Bills
4, Act on regular Council minutes of the meeting held on January 15th
5. Open Forum/Public comment (3 to 5 minutes max.)
6. John Hannon, Albany Library Services Coordinator, Great River Regional Library system

- present Albany Library circulation and activities report for year-end 2019

7 Albany Area Jaycees — request approval for a Large Gathering Permit to conduct their annual ice
cup golf challenge on North Lake.

8. Jeremy Mathiasen, City Engineer — present Resolution 2020-04, a resolution approving the plans
and specifications for the 2020 8" Street CIP/Albany Avenue and setting a bid date
-project updates

9. Reports of Boards, Commissions, City Engineer, and Department Heads

- Keith Heitzman, Albany Golf Club Liaison — present club check register

- Joseph Mergen, Public Works Supervisor — present January Public Works Department activities
- Ozzie Carbajal, Police Chief — present annual 2019 Police Department Report

- Tom Schneider, Clerk/Adm.- request by Albany Holiday for a 3.2% Off-sale license.

10. Mayor’s announcements and letters

11. Mayor to announce next regular Council meeting date (February 19th) and adjourn

Tom Schneider
Clerk/Adm.



ALBANY CITY COUNCIL JANUARY 15,2020

Pursuant to due call and notice thereof a regular meeting of the Council in and for the City of Albany,
Stearns County, Minnesota, was called to order by Acting Mayor John R. Harlander at 6:30 o’clock in the
evening on Wednesday, January 15, 2020, in the Council Room at 400 Railroad Avenue for the said City.

Other Council members present were: Councilors Adam Rushmeyer, Al Amdahl, and Keith
Heitzman. Mayor Tom Kasner was absent.

Others present were: Jeremy Mathiasen, City Engineer, with Stantec, Inc., Joe Mergen, Public
Works Supervisor, Kate Asfeld, Editor, Albany Enterprise, Jason Murray, David Drown Associates, and
Tom Schneider, Clerk/Adm. Residents present were: Jane and Darrell Heitzman, Gerald and Ione Heinen,
Chris and Traci Frieler, Sharon and Pat Timp, Ken Kortenbusch, Rolland Gilk, John Kander, Charles
Kauder, Barry Hudock, Anthony Stangler, Chad Frieler, Dan Sorenson, Geri Linneman, Nancy Weiling,
Jeff Torgerson, Mark Rosenberger, Matthew Koopmeiners,

The Council recited the Pledge of Allegiance.

The Council took notice of approval of payment of bills. After due discussion, a motion was made
by Keith Heitzman and seconded by Al Amdahl to authorize electronic payments, transfers, and the payment of
the following bills: Check Numbers 69621 to 69663 and 17712 to 17738. All voted for the motion and it
carried.

Acting Mayor John R. Harlander called for any corrections or additions to the minutes of the
regular meeting of the Council held on January 2nd and hearing none declared them approved.

Open forum/public comments: none.

Lindsey Clancy, Albany Mutual Telephone Association (AMTA) Director of Sales and Marketing,
appeared before the Council to present a resolution for the City to support telecommuting opportunities and
telecommuter forward certification. Ms. Clancy noted the certification means the City has made a
concerted effort to promote telecommuting opportunities for existing and new residents; whereby AMTA
has provided the broadband infrastructure to the home increasing economic development opportunities.
Ms. Clancy also noted the certification may encourage people to move to Albany having the ideal remote
working environments because of the broadband connectivity that makes telecommuting possible. After

due discussion, a motion was made by Adam Rushmeyer who introduced the following Resolution and
moved its adoption:

RESOLUTION 2020-03
IN SUPPORT OF TELECOMMUTIING OPPORTUNITIES
AND
TELECOMMUTER FORWARD CERTIFICATION

The motion for the foregoing Resolution was seconded by Al Amdahl and after a full discussion
thereon and upon a vote being taken thereon, the following voted in favor: Councilors Al Amdahl, John R.
Harlander, Adam Rushmeyer, and Keith Heitzman, and none voted against the same whereupon the said
Resolution declared duly passed and adopted. The full text of the said Resolution is on file at the office of
the City Clerk/Administrator for public inspection during regular office hours.

Pursuant to due notice, at 6:38 PM, Acting Mayor John R. Harlander called the public hearing into
session to consider certain improvements consisting of street, storm sewer, sanitary sewer, water main,
water services and sewer services improvements, to wit: 8% Street (from Midland Ave. to Aliva Ave.),
Midland Avenue (from 8" Street to 9% Street.), Forest Avenue (from 7% Street to 9™ Street), Lake Avenue
(8™ Street to 215-feet east of 8% Street.), and Albany Avenue (from 13 Street to 8" Street) as described in
and in accordance with the preliminary plans and report prepared by Stantec Consulting Services, Inc.,
consulting engineers for the City. A notice of the public hearing was published in the Albany Enterprise
December 31% and January 8" Mr. Mathiasen informed the public the streets had been identified to be
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reconstructed in the City’s Capital Improvement Plan and the estimated cost of the improvements is nearly
$2 million dollars. Mr. Mathiasen noted construction will include new streets, sidewalks, water main,
sewer main, water and sewer services, curb, and storm sewer including the reconstruction of Albany
Avenue. Mr. Mathiasen provided information to the methodology the City intends to use to calculate
individual assessments for affected properties. Mr. Mathiasen also noted there is a two-year warranty on
the construction beginning after the substantial completion date. Mr. Murray appeared before the Council
to discuss the City’s ability to finance the project and impact on the City’s tax capacity rate in the future.
The following property owners appeared before the Council:

Chris Frieler, 804 1% Avenue, questioned if his sprinkler system near the edge of the bituminous
on Albany Avenue will need to be moved prior to construction and does not see a benefit to pay an
assessment if he is prohibited from installing a driveway to access Albany Avenue. Mr. Mathiasen
noted all sprinkler systems should be removed from the public right of way by each property
owner prior to construction. Mr. Schneider noted driveway access to Albany Avenue was not
permitted as per Planning Commission and Council action when the Trails Edge plat was
approved in 2005, but may be reconsidered.

Mark Rosenberger, 820 Albany Avenue, questioned if access to his property will be maintained
during construction if emergency assistance is requested for a family member. Mr. Rosenberger
recommended the project be delayed a year to accommodate a family member’s illness. Mr.
Mathiasen noted police and fire department personnel will be able to access properties during the
project. Mr. Rosenberger also questioned if there is any water and sewer main to be installed on
Albany Avenue. Mr. Mathiasen noted there is no water and sewer main on Albany Avenue.

Darrell Heitzman, 828 Albany Avenue, informed the Council vehicles are speeding on Albany
Avenue and the traffic has increased over the years which recommended the street be monitored
for speed by the police department. Mr. Harlander noted the police department will be contacted
with his concerns. Mr. Heitzman questioned if commercial businesses pay higher assessments
than residential. Mr. Mathiasen noted a commercial business will pay more for larger utilities if
they are required and properties abutting the project located in the Township will have a deferred
assessment to be paid upon annexation.

Barry Hudock, 231 8™ Street, questioned if construction will prohibit access to homes for a long
period of time. Mr. Mathiasen noted access will be maintained, but weather events may cause
delays longer than desired.

Chad Frieler, 221 8" Street, questioned if the alley to be reconstructed behind his residence will be
inaccessible during the summer being, he has a recreational vehicle (RV) parked in the rear alley
along his garage. Mr. Mathiasen noted it will be inaccessible for a short time when the alley is
reconstructed and notice will be given to abutting residents.

Dan Sorenson, 820 Midland Avenue, informed the Council his sump pump drains into a catch
basin behind the sidewalk and questioned how the new construction will affect the operation of his
sump pump. Mr. Sorenson also questioned how assessments are calculated for corner lots and if
the new sidewalk will be reconstructed in the same location. Mr. Mathiasen noted his sump pump
can be connected to new drain tile beneath the curb and the sidewalk will be placed in the same
location. Mr. Harlander questioned if the new sidewalk should be installed abutting the curb
similar to other areas in the City. Mr. Mathiasen noted it may make sense to install the new
sidewalk abutting the curb and will review the design. Mr. Mathiasen also noted assessments will
be payable over a 15-year period at an interest rate to be determined by the Council. Mr.
Sorenson questioned if trees along the boulevard would be removed. Mr. Mathiasen noted trees
will be removed because boulevard trees cause damage to services, sidewalks, curb and gutter.

Geri Linneman, 741 Lake Avenue, questioned if the Albany Area Community Center would be
assessed being their organization is tax exempt and pay no property taxes. Mr. Mathiasen noted
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the property would be assessed for the improvements which has been done in the past with other
tax-exempt properties. Ms. Linneman informed the Council delivery trucks access the property
and questioned if access will become an issue during construction. Mr. Schneider noted truck
delivery schedules can be communicated with the on-site City inspector.

e  Charles Kauder, 820 Forest Avenue, informed the Council he would prefer the sidewalk along his
property to abut the curb so his vehicles parked in his driveway don’t block the sidewalk. Mr.
Kauder also questioned if the alley north of Midland Avenue between 8™ and 9™ Street will be
reconstructed to the edge of his rear property because the existing alley near his rear yard is grass.
Mr. Mathiasen noted he will look at the property to determine what makes the most sense for both
the City and Mr. Kauder.

® Rolland Gilk, 321 8" Street, questioned the location of a new sidewalk and if the elevation of the
existing street will be same after construction. Mr. Mathiasen noted the new sidewalk will be on
the east side of 8™ Street beginning on Midland Avenue and extending northly to Aliva Avenue
and there are no plans to change the elevation of the street in this location.

e Gerald Heinen, 441 8" Street, informed the Council his sump pump discharges ground water into
the street, but due to the elevation of the street, the ground water circles back and pools in his
driveway. Mr. Heinen questioned if this issued can be resolved with the new street construction.
Mr. Mathiasen noted his sump pump can be connected to the new drain tile beneath the curb
which will solve his problems with water pooling in his driveway.

e  Marvin Sand, 240 8% Street, informed the Council if his trees on Forest Avenue become an issue
during construction, he has no objection if they are removed. Mr. Sand also requested his
driveway apron be expanded to accommodate vehicles parked in front of his detached garage. Mr.
Mathiasen noted driveway aprons will be staked and shortly thereafter, property owners can verify
the appropriate width.

e  Pat Timp, 401 7" Street, appeared before the Council to inform the public the drain tile beneath
the curb works great having connected his sump pump and rain gutters to the new drain tile last
summer. Mr. Timp also noted the quality of the black dirt behind the curb was very poor which
contained rocks and glass; whereby he hired a private landscaper to complete the restoration work
along his boulevard. Mr. Mathiasen noted the bid item for black dirt requires it to be screened
which will eliminate concerns from property owners.

Mr. Schneider informed the public property owners considering new water and sewer services to
replace aging services from their home to the service connections at the edge of the right of way should
contact local contractors and not the general contractor for this project. Mr. Schneider also noted the
general contractor will not replace private driveways beyond the right of way and local contractors be
contacted to perform the work. Mr. Mathiasen noted after bids are received he will calculate assessments
for each specific property. Acting Mayor John R. Harlander closed the public hearing at 7:41 PM. After
due discussion, a motion was made by Acting Mayor John R. Harlander who introduced the following
Resolution and moved its adoption:

RESOLUTION 2020-02
ORDERING IMPROVEMENT AND DIRECTING PREPARATION OF
PLANS AND SPECIFICATIONS
2020 Capital Improvements
(Street and Utility Reconstruction Improvements)

The motion for the foregoing Resolution was seconded by Keith Heitzman and after a full
discussion thereon and upon a vote being taken thereon, the following voted in favor thereof: Councilors
Adam Rushmeyer, John R. Harlander, Al Amdahl, and Keith Heitzman, and none voted against the same
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whereupon the said Resolution was declared duly passed and adopted. The full text of the said Resolution
is on file at the office of the City Clerk/Administrator for public inspection during regular office hours.

Mr. Amdahl informed the Council he attended a training session for the 2020 Census and will
keep the Council informed on the progress of the census count in 2020. Mr. Amdahl noted the census is
important because it can affect City and State funding including the legislative branch.

Mr. Mergen informed the Council the 2019 Kubota mower will be delivered sometime next week
and noted the equipment will be used year-round that include several attachment options.

Mr. Schneider informed the Council the Albany Area Jaycees donated $10,000 to the Park
Department to be used for a future park improvement. Acting Mayor John R. Harlander, on behalf of the
Council, thanked the Jaycees for the generosity and support of the City Park system.

Mr. Schneider presented to the Council the proposed 2020 City Personnel Policy. Mr. Schneider
noted the City Attomey had minimal changes and recommended approval. After due discussion, a motion
was made by Adam Rushmeyer and seconded by Keith Heitzman to approve the said Policy. All voted for
the motion and it carried.

Mr. Schneider recommended Sharon Timp, 401 7* Street, be appointed as an election judge for
the upcoming 2020 elections.  After due discussion, a motion was made by John R. Harlander and
seconded by Al Amdahl to appoint Mr. Timp as an election judge. All voted for the motion and it carried.

Mr. Schneider informed the Council the City spent $23,206 in the year 2019 on fuel purchases for
the public works department, police department, and fire department, nearly the same amount in 2018.
Mr. Schneider noted the six-year average for fuel purchases is $20,905.

Mr. Schneider informed the Council the City has supported the Albany Area Community
Education Summer Recreation program each year in an amount of $975+/- by providing a $10.00 reduction
in fees for City residents participating in the program and recommended the City continue the financial
contribution for the 2020 program. Acting Mayor John R. Harlander, with the consensus of the Council,
directed Mr. Schneider to notify the said program administrator to inform them the City will continue to
provide the annual financial support.

The Council took notice of a public hearing before the Stearns County Planning Commission to be
held Thursday, January 16" on a request by Albany Recycling Center, 34737 CR #10, to rezone
approximately 4.26 acres from the Commercial zoning district to an Industrial zoning district. No action
was taken by the Council.

Mr. Schneider informed the Council the City was given notice by Northern Natural Gas Company,
the company that owns and operates 14,700-mile natural gas transmission pipeline system extending from
Texas to the Upper Peninsula of Michigan, which includes Albany and areas throughout Stearns County.
Mr. Schneider noted the company will increase their pipeline capacity which will include the pipeline
construction near the City of Paynesville. Mr. Schneider noted he didn’t think any construction will take
place in the City of Albany, but more information will become available to the public at four or five public
open houses held by Northern Natural Gas Company within the project areas in February.

Mr. Schneider also informed the Council Verizon will be submitting revised drawings and an
application to construct a 5G network on three utility poles owned by the City along Railroad Avenue (TH
#238) after they receive approval from the Minnesota Department of Transportation (MnDOT).  Mr.
Schneider noted the new antennas, radio units and related equipment, will be attached to replacement
decorative poles on Railroad Avenue.

Mr. Schneider also informed the Council the Minnesota Clerks and Finance Officers Association
(MCFOA) will hold their annual conference March 17" through March 20", in St. Cloud, MN. Mr.
Schneider noted he has been a member of the organization for many years and it’s an opportunity to
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network with other professionals from similar cities across the State. Acting Mayor John R. Harlander,
with the consensus of the Council, directed Mr. Schneider to attend the said conference.

Acting Mayor John R. Harlander announced the next regular Council meeting for 6:30 o’clock in
the evening on Wednesday, February 5, 2020 and adjourned the meeting at 8:05 PM.

Tom Schneider
Clerk/Adm.



GREAT RIVER REGIONAL LIBRARY - ONE LIBRARY 32 LOCATIONS

Month: February Year: 2020

Statistics

-Circulation (number of physical items checked out) in 2019 was 74,310 items, an
increase of 11.6% from 2018. This marks the second consecutive annual increase in
circulation since 2012. This makes Albany one of only 8 GRRL branch libraries with
an increase.

-System wide GRRL saw a total digital circulation of 213,036 eBooks and audio
books downloaded from our two digital platforms, a 3.5% increase from 2018.

-In Albany, use of the Express Checkout made up 17.4% of all checkouts. This is
below the regional goal of 40% of all checkout sessions.

-Public internet stations in Albany had a total of 2,378 individual sessions totaling
1,482 hours. Wi-fi averaged 3.54 users per day.

-Based on GRRL annual door and information counts, Albany library had 34,060
visitors and staff assisted with approximately 4,940 information requests in 2019.

Programs

Local programming in Albany included 30 adult and teen programs, 60 programs for
children, 27 class visits to the library and 3 school visits. The total attendance for
these programs was 3,103. This does not include the 236 teens and adults who
participated in the Winter Reading Program or the 476 (an increase of 122) toddier-
teen participants in the Summer Reading Program. You can check our website at
griver.org or a GRRL Event Guide for upcoming programs.

News

In 2019 the Albany Public Library was the first GRRL branch to launch our new
Print2Go printing service. This allows patrons to print from their own devices
anywhere they have an internet connection and then pick up their prints at the library.

The Albany Public Library also joined social media in 2019. Area residents can now
check up on library news and events via our Facebook page.

Albany also launched a pilot project in 2019 to explore the use of Playaway pre-
loaded audio books. Each Playaway contains one pre-loaded audio book that
patrons can listen to by plugging in headphones or speakers. This type of audio book
will remain usable regardless of changes in media technology and does not require

I \LERARY
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the user to own any specific device or software to use. It is also compatible with most newer cars,
approximately 40% of which were built without CD players.

As a regional system, GRRL made two major changes in 2019. First, starting June of 2019 GRRL no longer
charges late fees on any juvenile materials. Second, with the launch of our online library card application
and renewal system, we have created a new e-card. Area residents can now apply for and renew their
library cards on our website. Those who only wish to use digital materials or who have mobility issues and
are unable to come into the library will receive an ecard that will grant access to our ebooks and databases.

Patrons can upgrade the ecard at any time to a full library card by coming into the library with a current
photo id.

Building/Maintenance Issues
None to report.

On behalf of the library and the community we serve, | would like to thank the City of Albany for their
continual support of the library and our programs.

John Hannon- Library Services Coordinator
Albany Public Library
320-845-4843




RESOLUTION 2020-04
RESOLUTION APPROVING PLANS AND SPECIFICATIONS
AND ORDERING ADVERTISEMENT FOR BIDS
2020 CIP Roadway and Utility Improvements

WHEREAS, Stantec Consulting Services Inc, St. Cloud, MN, the engineer for the City of
Albany, Minnesota (the “City”) has prepared the final plans and specifications for the 2020 CIP
Roadway and Utility Improvements (the “Improvement”).

NOW THEREFORE, BE IT RESOLVED by the City Council, as follows:

1. Such plans and specifications are hereby approved and are placed on file in the
office of the Administrator/Clerk-Treasurer.

2. The Administrator/Clerk-Treasurer is hereby directed to publish an advertisement
for bids in the official newspaper and in a recognized industry trade journal, on the Improvement

to be given in substantially the form set forth on Exhibit A attached hereto.

3. The advertisement shall be published at least once, not less than three weeks
before the date set for opening of bids.

Adopted by the City Council this 5™ day of February, 2020.

Tom Kasner, Mayor Tom Schneider, Clerk/Adm.

(SEAL)



EXHIBIT A

NOTICE OF ADVERTISEMENT FOR BIDS
FOR CITY OF ALBANY, MINNESOTA

Notice is hereby given that the City Council (the “City Council”) of the City of Albany,
Minnesota (the “City”), will receive bids at the City Hall, 400 Railroad Avenue, Albany,
Minnesota, until 11:00 a.m., on Thursday, March 5, 2020, at which time they will be publicly
opened and tabulated for consideration by the City Council at a subsequent meeting, for the
making of the following improvement under Minnesota Statutes, Section 429:

General nature of Installation of underground utilities, grading and bituminous street
improvement: construction.
Proposal Forms: All bids shall be made in the form prescribed by the City and shall

be accompanied by a cash deposit, cashier’s check, bid bond or
certified check payable to the order of the City for not less than 5
(five) percent of the amount bid.

Rejection of bids: The City Council reserves the right to reject all bids.
Plans and Digital copies of the plans and specifications will be available for
Specifications: download and purchase at www.questedn.com and will be available

for viewing at City Hall or at the office of Stantec Consulting
Services Inc, 3717 23™ Street South, St. Cloud, MN.

Tom Schneider
Clerk/Adm.

Published in the Albany Enterprise on February 12" and February 19th, 2020.




@ Stantec Memo

To: Mr. Tom Schneider and From: Jeremy Mathiasen
Albany City Council
City of Albany St. Cloud Office
File: 193801690 Date: January 31, 2020

Reference: Engineering Update for the 2/5/20 Council Meeting

2020 Capital Improvement Project

Final design and preparation of the construction documents is continuing for the 2020 Improvement
project. On Wednesday night the Council will consider a resolution to approve the plans and
specifications which will allow us fo set a bid date and begin the advertising on February 12th. A bid
opening date of March 5this currently being planned.

Since the public improvement hearing we have had multiple conversations with property owners

regarding the improvements or the assessments. If there are any follow up questions from the

council regarding the improvements, feel free to let me know either by email or at the meeting
Wednesday.

City Water Meter Replacement
The water meter proposals are due to the City at the end of the day today. Joe, Gary and others

should be reviewing the proposals early next week and may have some initial feedback for the
council. An official award should be made at your February 19t council meeting.

Feel free to let me know if you have any questions between now and then.

Jeremy.mathiasen@stantec.com 320.529.4366

Design with community In mind

mj c:\users\jbmalhiasen\documents\albany\council memos\2020 meetings\engn update for 20-2-5 cc mtg.docx
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CITY OF ALBANY

NORTH LAKE AND/OR NORTH PARK
SPECIAL EVENT PERMIT

PERMIT IS HEREBY GRANTED TO

ALBANY AREA JAYCEES

TO CONDUCT A SPECIAL EVENT ON NORTH
LAKE AND/OR IN NORTH PARK IN THE CITY OF
ALBANY, COUNTY OF STEARNS,

STATE OF MINNESOTA, FOR THE PERIOD

Commencing on FEBRUARY 29, 2020, and
Terminating at 12:00 MIDNIGHT, FEBRUARY 29, 2020.

Approved by the City of Albany
on this Sth day of February, 2020

By Attest

Tom Kasner, Mayor Tom Schneider, Clerk/Adm.
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2020 PUBLIC WORKS DEPARTMENT MONTHLY ACTIVITY REPORT
(Joe Mergen, PWS)

January

STREETS:

e Plow Sand and Salt as needed
e Took Down Christmas Lights RR Avenue & 8" St.
e Drafted a Street Right-way Permit

PARKS:

e JC Shelter needs 2 ceiling fans — est. $1,400 ($700 ea)
® Ice Rink / Hockey Rink — Dismantle in February depending on weather
e Cross country trail AGC grooming. Unable to locate contractor.

WATER/SEWER:

e Water samples — Totals for Trihalomethane, Alkalinity, Silica, PH

e Clean Potassium Lines at the Water Plant

* |[nstall Radar System

e Backwash Polymer Pump needs repair

e Read Water Meters

® Look at proposals for Advanced Meter System (AMI)

e Pulled Pump at Golf View Lift Station 1.30.20 {metal piece blocking pump)

EQUIPMENT:

e Rebuild Shoes on Kubota Snow Blower

e New Breaks and Pad on Gary’s Truck

e Received Kubota on 01/22/20 — need to install Strobe Lights
e Install Carbide Blades on 1999 Snow Plow

e Repair Brake Controller on 1999 Snow Plow

e Repair 1977 Street Roller Engine

® Repaired Generator Heater at the Water Plant

TRAINING/CONFERENCES:

® none
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To: Township Officials

From: Angie Berg, Land Use Supervisor

Date: January 27, 2020

Subject: Township Listing Sessions #2- Stearns County Comprehensive Plan Update

Dear Stearns County Townships,

Stearns County is in the process of updating their 2008 Comprehensive Plan. The Comprehensive Plan is
the guiding document that helps the County grow and develop in a manner that meets the needs of the
County and its residents. The plan will serve as a basis for making decisions on future land use
regulations and development. A Comprehensive Plan helps to guide residential and economic growth
within the County, while also accommodating environmental and agricultural needs.

As part of this effort, we would like to continue our conversations from the October 21 Township
Listening Sessions. This listening session will be an opportunity to review revisions to the Future Land
Use Plan and learn more about other updates to the 2040 Comprehensive Plan.

March 5, 2020
Albany City Hall
400 Railroad Avenue
Albany, MN 56307

Open house- Stop by anytime between 2:00pm-8:00pm
Formal presentation- 3:00pm and 6:30pm

This meeting is intended to be an open house for Township staff and elected officials. Feel free to stop
by at any time to visit with County staff. Please note that you do not need to be present for both
presentations.

We hope you or a representative from the Township can join us on March 5. Please contact me at
Angie.Berg@stearns.co.mn.us or (320) 656-3616 if you have any questions.
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Minneapolis, MN 55459-0038

January 10, 2020

Dear Community Leader:

On October 28, 2019, CenterPoint Energy filed a request with the Minnesota Public Utilities
Commission (MPUC) for an increase in natural gas rates of $62.0 million or approximately 6.8
percent per year. On December 5, 2019, the MPUC accepted our filing as complete and approved an
interim (temporary) rate increase of $52.7 million or about 5.8 percent more than current rates. This
interim rate increase for CenterPoint Energy customers takes effect January 1, 2020, and continues
untif the MPUC issues a final order and the company implements new rates in 2021.

State law requires us to distribute a Notice of Application for Rate Increase and Notice of and Order
for Hearing to all counties and municipalities in our service area (enclosed). We will send you the
public hearing notices with details of the public hearing dates, times, and locations once they are
scheduled. That information will also be advertised in the newspaper of record for each county seat
in our service area and in the communities where hearings are to be held.

If you have questions or comments, please contact me or visit our Web site at
www.CenterPointEnergy.com/RateCase.

Sincerely,

CenterPoint Energy

Enclosures: Notice of Application for Rate Increase
Notice of and Order for Hearing



FOR CENTERPOINT ENERGY CUSTOMERS
Notice to Counties and Municipalities
Under Minn. Stat. §216B.16, Subd. 1

BEFORE THE MINNESOTA PUBLIC UTILITIES COMMISSION — STATE OF MINNESOTA

In the Matter of an Application by NOTICE OF APPLICATION FOR RATE
CenterPoint Energy Minnesota Gas for INCREASE

Authority to Increase Natural Gas Rates in . MPUC Docket No. G-008/GR-19-524
Minnesota.

NEW INTERIM RATES EFFECTIVE JANUARY 1, 2020

CenterPoint Energy Minnesota Gas has asked the Minnesota Public Utilities Commission {MPUC) to
approve a rate increase for natural gas distribution service. The requested increase is for 6.8 percent or

about $62.0 miliion per year. If approved the requested increase would add about $4.79 to a typical
residential customer’s monthly bill.

State law allows CenterPoint Energy Minnesota Gas to collect a temporary, higher rate on an interim
basis while the MPUC considers the request. The interim rate increase is about 5.8 percent more than

your current rate, or $52.7 million. The temporary increase shows on your bill as “Interim Rate
Adjustment.”

The MPUC will likely decide on the requested rate increase by early 2021. If final rates are lower than
interim rates, we will refund customers the difference with interest. If final rates are higher than interim
rates, we will not charge customers the difference.

Why is CenterPoint Energy Minnesota Gas asking for an increase?

We continue to make significant investments to maintain the safety and integrity of our natural gas distribution
system to benefit our customers and communities. These ongoing investments include infrastructure projects to
replace or upgrade existing pipelines in order to prevent leaks, ensure safe and reliable service, and comply with
federal pipeline regulations. We are requesting this rate increase for increased operating, maintenance and

distribution expenses, and to allow an opportunity for a higher rate of return on our investments.

Here’s how the rate change will affect monthly bills:

Customers’ hills contain three parts: Basic Charge, Delivery Charge and Cost of Gas. The proposed Basic
Charges and Delivery Charges cover the cost of delivering natural gas service to our customers and is about 50
percent of the bill, while the Cost of Gas itself is the other 50 percent of the bill. The Cost of Gas is billed
directly to customers without mark-up. This rate increase does not affect the Cost of Gas. The proposed
rate changes will affect individual monthly bills differently depending on natural gas use and customer
type. Bills will also vary because the wholesale cost of natural gas changes each month.



The chart below shows an example of the current and proposed rates for each customer type:

Rate Type Average | Average Average Average
(usage in therms) monthl | monthly bill: monthly bill: monthly bill:
yusage | currentrates interim rates proposed
in
therms
Residential 75 $55 559 S60
Commercial/Industrial
- upto 1,499/year 69 $57 $61 $63
- 1,500 to 4,999/year 249 5164 $172 $174
- 5,000 or more/year 1,519 $891 $929 $919
Small Volume Dual Fuel
- upto 119,999/year 3,396 $1,709 $1,783 $1,752
- 120,000 or more/year | 13,901 $5,861 $6,092 $6,092
Large Volume Dual Fuel - 38,836 515,298 $15,796 $15,968
Large General Firm Sales 53,808 524,796 $25,644 $25,804
Service

What is the process for reviewing the request by CenterPoint Energy Minnesota Gas?
The MPUC, the Minnesota Department of Commerce, the Office of the Attorney General — Residential

Utilities and Antitrust Division, public interest groups and customers have the opportunity to review and
comment on our proposal.

The MPUC will hold public hearings for customers to speak and will ask for customers’ written
comments about our rate increase request. You may add verbal comments or written comments, or
both, to the record. When scheduled, a notice of the public hearing will give dates and locations. The
notice will be published in local newspapers, in bill inserts and at CenterPointEnergy.com/RateCase.

HOW TO LEARN MORE
Current and proposed rate schedules for CenterPoint Energy Minnesota Gas are available at:

CenterPoint Energy

505 Nicollet Mall

Minneapolis MN 55402

Phone: 612-372-4727 or 1-800-245-2377
Web: CenterPointEnergy.com/RateCase

Minnesota Department of Commerce

85 7th Place East, Suite 500

St. Paul MN 55101

Phone: 651-539-1534

Web: https://www.edockets.state.mn.us/EFiling/search.jsp Select 19 in the year field, type 524 in the
number field, select Search, and the list of documents will appear on the next page.



Questions about the Minnesota Public Utilities Commission’s review process?

Minnesota Public Utilities Commission
121 7th Place East, Suite 350

St. Paul MN 55101

Phone: 651-296-0406 or 1-800-657-3782
Email: consumer.puc@state.mn.us

Persons with hearing or speech disabilities may call through their preferred Telecommunications Relay
Service.



