ALBANY CITY COUNCIL MARCH 6, 2019

Pursuant to due call and notice thereof a regular meeting of the Council in and for the City of Albany,
Stearns County, Minnesota, was called to order by Mayor Tom Kasner at 6:30 o’clock in the evening on
Wednesday, March 6, 2019, in the Council Room at 400 Railroad Avenue for the said City.

Other Council members present were: Councilors John R. Harlander, Adam Rushmeyer, Al
Amdahl, and Keith Heitzman. None were absent.

Also, others present were: Tom Schneider, Clerk/Adm., Jeremy Mathiasen, City Engineer, with
Stantec, Inc., Joe Mergen, Public Works Supervisor, Ozzie Carbajal, Police Chief, and Mike Kosik, Editor,
Albany Enterprise.

The Council recited the Pledge of Allegiance.

The Council took notice of approval of payment of bills. After due discussion, a motion was made
by Keith Heitzman and seconded by John R. Harlander to authorize electronic payments, transfers, and the
payment of the following bills: Check Numbers 68981 to 68994 and 17317 to 17331. All voted for the motion
and it carried.

Mayor Tom Kasner called for any corrections or additions to the minutes of the regular meeting of
the Council held on February 20" and hearing none declared them approved.

Open forum/public comments: none.

John Hannon, Library Services Coordinator, Albany Public Library, appeared before the Council
to present an activity report on the 2018 Albany Library operations. Mr. Hannon reported the following:

1) Circulation statistics (number of items checked out) in 2018 was 66,586 items, an increase of 4%
from 2017. In Albany, this marks the first annual increase in circulation since 2012. Wi-Fi usage
average was 4.26 users per day. Staff assisted with approximately 5,772 requests in 2018.

2) Albany held a variety of programs that included 23 adult and teen programs, 56 programs for
children, 16 proctored tests and 23 class visits. The total attendance for these programs was 2,914.
This does not include 235 teen and adults who participated in the Winter Reading Program or 354
toddler-teen participants in the Summer Reading Program.

Mr. Hannon also noted the library has an automated express checkout station. Mr. Hannon, on
behalf of the Community and the Library staff, thanked the City of Albany for their encouraging support of
the library and programs. Mayor Tom Kasner thanked Mr. Hannon for sharing the information with the
Council and congratulated them for doing a great job with the library operations for the community.

Dan Behnke, Senior District Manager, Waste Management-Sauk Centre, MN, and Jason Hartman,
Public Sector Sales Representative, the City’s contracted residential refuse hauler, appeared before the
Council to report the following for the year 2018: 620 tons of garbage hauled, 270 tons of recycling (est.
21 tons residue-garbage), 310 tons of yard waste 8-month service, and 1,400 total work hours. Mr. Behnke
noted there is a need for cleaner recycling; whereas several items placed in the recyclable container is
garbage or residue and not recyclable material. Mr. Hartman provided the Council with a recycling guide
that will educate individuals on specific items that may only be included in the recyclable cart. Mr.
Hartman noted he will provide the City with additional information in the near future that may be
distributed to the public regarding cleaner recycling. Mayor Tom Kasner thanked Mr. Behnke for attending
the meeting and providing the yearly activity report.

Jeff Johnson, Director, and Deb Haus, Appraiser, for the Stearns County Assessor’s Office,
appeared before the Council to present information pertaining to the 2019 Assessment, payable in the year
2020. Ms. Haus noted that the 2019 valuations are based on sales from October 1, 2017 through
September 30, 2018. Ms. Haus noted the acceptable assessment is achieved when the overall sales ratio
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that measures the relationship between sale prices and the assessor’s estimated market values is between
90% and 105%. Ms. Haus noted that there were forty-three (43) improved open market sales between the
aforementioned time period and viewed 297 parcels in the City. Mr. Harlander questioned why homes
located in the original Townsite of Albany north of Railroad Avenue only saw an increase of 2%-3%;
whereby homes with larger market values will see a 5%-6% increase. Mr. Harlander noted sales of older
homes have been greater than the estimated market value and a greater number of potential buyers than
higher valued homes. Ms. Haus noted there may be a few sales greater than the estimated market value in
the original Townsite north of Railroad Avenue, but overall the sales are falling between the acceptable
assessment range. Mr. Johnson provided a general recap of sales throughout Stearns County and noted
sales are very strong being there is a limited amount of properties for sale with many property owners
remodeling their home rather than building a new home due to high construction costs. Mayor Tom Kasner
thanked Mr. Johnson and Ms. Haus for attending the meeting. The 2019 Notices of Valuation will be
mailed to property owners beginning March 18th and the City’s Local Board of Appeal and Equalization
meeting will be held at 5:30 PM, on Wednesday, April 17" at City Hall.

Molly Thompson, CPA, the City Auditor, with the firm of Schlenner, Wenner, and Company, St.
Cloud, MN, appeared before the Council to present the following proposal for audit services for the years
2018-2020:

e Preparation of year-end audited financial statements in accordance with auditing standards
generally accepted in the United States of America, Governmental Auditing Standards, and the
provisions of the Minnesota Legal compliance Audit Guide. 2018 ($16,995), 2019, ($17,505) and
2020 ($18,030)

e  Preparation of internal control and management letters(s) as required and warranted.

e Presentation of year-end audit to the Council. Assistance with year-end accounting ($7,000/year
estimate) matters which includes:

Assistance with summation and recording year-end receivables and accounts payable.

Conversion of trial balances for approximately 25 separate funds.

Such involves approximately 35 adjusting journal entries per year.

Summation and reclassifications of all investment transactions.

Analysis and calculation of prepaid expense.

Assistance with compensated absence and accrued wages.

GASB 68 pension calculations and tracking.

PFA Note reclassifications and to accrual basis.

Recommendations as to cash transfers and year-end fund closing.

O O O O O O O O O

Ms. Thompson informed the Council additional services provided if required by City staff are
estimated to be $3,700 annually. Mr. Schneider noted with limited administrative staff and no finance
director, many of the aforementioned services have to be completed by Schlenner, Wenner. Mr. Schneider
noted the fees proposed are similar to other cities and recommended the Council approve the three-year
proposal for audit services. After due discussion, a motion was made by John R. Harlander and seconded
by Al Amdahl to hire Schlenner Wenner Company for the aforesaid audit services for the year 2018, 2019,
and 2020. All voted for the motion and it carried.

Councilor Adam Rushmeyer, Planning Commission Liaison, informed the Council the Planning
Commission held a public hearing on March 5th to consider a request by Centra Sota Cooperative, 1121
Co. Rd. 10, for a Conditional Use Permit (Section 80.08-Structure Heights) to increase the maximum
height of thirty-five (35) feet for the following construction improvements in a C-3 Highway 194
Commercial District:

New leg tower (127’ height), helical piers, bucket elevator, catwalk, drag conveyors
New tower around existing mixing distributor

Hammermill building and leg, 2-shell corn bins 4,700-bushel (67’ height)

2-finish rolled corn bins 12,300 bushel (75’ height)

Bucket elevator (rolled corn leg) (95 height)
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e Roller Mill Leg (81’ height)

Mr. Rushmeyer noted the proposed improvements will improve the efficiency of the feed mill,
movement of feed ingredients, product storage, and receive feed ingredients in two areas of the mill. Mr.
Rushmeyer noted the City has approved Conditional Use Permits in the past for various bin, leg, and
conveyor improvements. After due discussion, a motion was made by Adam Rushmeyer and seconded by
John R. Harlander the request by Centra Sota Cooperative, 1121 Co. Rd. 10, for a Conditional Use Permit
(Section 80.08-Structure Heights) to increase the maximum height of thirty-five (35) feet for the aforesaid
construction improvements in a C-3 Highway 194 Commercial District be approved as follows:

1. The capital investment proposed by the applicant is significant.

2. No grading and drainage plan amendments will be required for proposed improvements.

3. Conditional Use Permits have been issued in the past for new bin, conveyors, and leg
equipment exceeding the maximum height requirement (Zoning Ordinance Section 80.08-
structure heights)

4. The proposed improvements do not affect water and sewer services.

5. Apply calcium chloride or other applications for dust control on all gravel driveways to feed
mill.

All voted for the motion and it carried.

Councilor Adam Rushmeyer, Planning Commission Liaison, informed the Council the Planning
Commission reviewed a proposed amendment to Zoning Ordinance 80, Section 80.05, General
Requirements (Site Plan Approval) and an amendment to the Subdivision Ordinance 81, Section 81.04,
Subd 3(k) and Section 81.15, Subd. 6 (Storm Sewers). Mr. Rushmeyer noted the proposed ordinance
updates are needed to bring the City’s stormwater requirements in line with the current Minnesota Pollution
Control Agency (MPCA) standards. Mr. Rushmeyer also noted the proposed language provides greater
detail for developers submitting site plans, and will be beneficial to the City’s storm water system and
receiving water bodies. Mr. Schneider informed the Council a public hearing is required to consider
approval of the proposed amendments. After due discussion, a motion was made by Mayor Tom Kasner
and seconded by Al Amdahl to schedule a public hearing at 6:30 PM or as soon as thereafter on
Wednesday, April 3", at City Hall for the purpose of considering the approval of an amendment to Zoning
Ordinance 80, Section 80.05, General Requirements (Site Plan Approval) and an amendment to the
Subdivision Ordinance 81, Section 81.04, Subd 3(k) and Section 81.15, Subd. 6 (Storm Sewers). All
voted for the motion and it carried.

Councilor Adam Rushmeyer, Planning Commission Liaison, informed the Council the Planning
Commission reviewed additions and corrections to Ordinance 80, Section 80.11, Signs as prepared by
Susan Kadlec, the City Attorney. Mr. Rushmeyer noted the changes simplify temporary sign provisions and
remove all content-based regulations. Mr. Rushmeyer noted the changes will bring the sign ordinance into
compliance with the Supreme Court decision in Reed V. Town of Gilbert, AZ, which held that the Town
could not have different rules and requirements for signs based upon the entity putting up the sign or the
message on the sign. Mr. Schneider informed the Council a public hearing is required. After due
discussion, a motion was made by Al Amdahl and seconded by John R. Harlander to schedule a public
hearing at 6:30 PM or as soon as thereafter on Wednesday, April 3", at City Hall for the purpose of
considering the approval to repeal and re-enact Ordinance 80, Section 80.11, Signs. All voted for the
motion and it carried.

Mr. Mathiasen appeared before the Council to inform the Council he met with representatives
from the Minnesota Department of Transportation (MnDOT) to discuss Council’s decision at the February
6™ Council meeting that MnDOT consider a free/yield right turn lane, but MnDOT did not think this was
the best solution for the following reasons: increased crossing distance for pedestrians, added conflict point
for pedestrians, and the additional pavement needs versus turning from the through lane. Mr. Mathiasen
noted it may be a good idea to wait to consider any intersection improvement until the construction of the
CentraCare Clinic is completed which had been mentioned at previous meetings by Council members.
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Mayor Tom Kasner, with the consensus of the Council, directed Mr. Mathiasen to inform MnDOT the City
will not proceed with any construction for the intersection improvements in the year 2020, but will re-visit
a proposed improvement for funding in the year 2021.

Mr. Mathiasen presented to the Council the following bids were publicly opened at 11:00 AM, on
February 21%, at City Hall:

Contactor Bid Amount

C&L Excavating, Inc. $1,827,866.69
Larson Excavating Contractors, Inc. $1,862,350.84
Douglas-Kerr Underground, LLC $1,894,941.31
Kuechle Underground, Inc. $1,967,470.56
LaTour Construction, Inc. $1,993,393.63
Northdale Construction Company, Inc. $2,005,487.13
J.R. Freche, Inc. $2,007,656.45
Central Specialties, Inc. $2,113,700.35
RL Larson Excavating, Inc. $2,136,821.70
Geislinger & Sons, Inc. $2,233,983.10
Ryan Contracting Company $2,295,298.60

Mr. Mathiasen informed the Council the low bidder is C&L Excavating, Inc. with a base bid of
$1,827,866.69, a bid amount 2.3% higher than the engineer’s estimate of $1,787,000. Mr. Mathiasen noted
the post-bid proposed assessments are within the range of the estimated preliminary assessments presented
at the public hearing held on October 17th for specific lot sizes, but on the higher side of the range. Mr.
Mathiasen noted since the 2016 CIP Improvements, construction pricing has increased including the
following: 25%-40% Bituminous Surfacing, 25% Curb/Gutter, and 30%-50% concrete pipe and manholes.
After due discussion and upon the recommendation by the City Engineer, a motion was made by Keith
Heitzman who introduced the following Resolution and moved its adoption:

RESOLUTION 2019-03
RECEIVING BIDS AND AWARDING CONTRACT
2019 CAPITAL IMPROVEMENTS PROJECT
(C&L EXCAVATING, INC. - $1,827,866.69)

The motion for the foregoing Resolution was seconded by Adam Rushmeyer and after a full
discussion thereon and upon a vote being taken thereon, the following voted in favor thereof: Mayor Tom
Kasner, Councilors Adam Rushmeyer, John R. Harlander, Keith Heitzman, and Al Amdahl, and none voted
against the same whereupon the said Resolution was declared duly passed and adopted. The full text of the
said Resolution is on file at the office of the City Clerk/Administrator for public inspection during regular
office hours.

The Council took notice of a resolution to declare the cost to be assessed, ordering preparation of
proposed assessments, and calling for a public hearing for the 2019 Capital Improvements. Mr. Mathiasen
noted the portion of the cost of the improvement to be assessed against benefited property owners is
$477,253 or 21.4%, less than what had been shown in the estimated preliminary engineering report at the
October 17" Council meeting. Mr. Schneider noted a public hearing is required including specific mailed
notice to benefited property owners listing the total amount proposed to be assessed their property. After
due discussion, a motion was made by John R. Harlander who introduced the following resolution and
moved its adoption:

RESOLUTION 2019-04
DECLARING COST TO BE ASSESSED; ORDERING PREPARATION
OF PROPOSED ASSESSMENT; AND CALLING FOR PUBLIC
HEARING ON ASSESSMENTS
2019 Capital Improvement Project
(Public Hearing: 6:30 PM or as soon as thereafter, Wednesday, April 3¢, at City Hall)
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The motion for the foregoing Resolution was seconded by Al Amdahl and after a full discussion
thereon and upon a vote being taken thereon, the following voted in favor thereof: Mayor Tom Kasner,
Councilors Adam Rushmeyer, John R. Harlander, Keith Heitzman, and Al Amdahl, and none voted against
the same whereupon the said Resolution was declared duly passed and adopted. The full text of the said
Resolution is on file at the office of the City Clerk/ Administrator for public inspection during regular office
hours.

Mr. Mathiasen presented to the Council an engineer’s cost estimate ($143,000+/-) and scope of
services for the addition of new decorative lighting from the intersection of 1% Street and Railroad Avenue,
to the south school entrance along County Road 54. Mr. Mathiasen noted the proposed spacing hasn’t
been determined, but using the spacing of the existing lights along Railroad Avenue, approximately
fourteen (14) new lights would be needed. Mr. Schneider informed the Council that tax increments
generated from TIF District 15 may be used to finance public infrastructure costs; whereby the City will be
able to reimburse the general fund shortly after fulfilling tax increment financing obligations to CentraCare
for the new construction of a clinic at 30 Railroad Avenue. Mayor Tom Kasner noted extending the
lighting further east will tie the new clinic into the core business area on Railroad Avenue and provide
lighting for pedestrians and students. Mr. Carbajal noted the spacing of the proposed new lights should
remain the same as the existing spacing which projects the best light for pedestrians using the sidewalk in
the evenings. Mr. Heitzman noted the new lighting will create a nicer eastern entrance to the City. Mayor
Tom Kasner, with the consensus of the Council, noted final action to authorize the street lighting
improvement will be considered at the March 20" Council meeting.

Mr. Mathiasen informed the Council he and Mr. Mergen will seek quotes to seal coat several
streets this summer, 40,000+/- square yards of bituminous roadway. Mayor Tom Kasner, with the
consensus of the Council, directed Mr. Mathiasen to obtain quotes for the seal coat project. ~Mr. Mergen
noted the project will be paid for from the Street Department budget.

Mr. Mergen informed the Council the City’s Wastewater Treatment Facility and operators will
receive a certificate from the Minnesota Pollution Control (MPCA) for maintaining outstanding permit
compliance in the year 2018. Mr. Mergen noted the certificate is awarded to cities that submit all
monitoring reports to the MPCA correctly, and on time, demonstrate consistent compliance through
monitoring or surveys, and employs staff certified by the MPCA in wastewater operations. Mayor Tom
Kasner, with the consensus of the Council, thanked Mr. Mergen for a job well done for maintaining
outstanding National Pollutant Discharge Elimination System (NPDES) permit compliance in the year
2018.

Councilor Keith Heitzman, Utility Commissioner, informed the Council he, Mr. Mergen, and Mr.
Schneider met with a representative from Dakota Supply Group, a water meter distributor, to discuss the
estimated costs to install and replace 1,000+/- water meters in the City. Mr. Heitzman noted the best
solution is an Advanced Metering Infrastructure (AMI) fixed network system; whereby data is collected
from the meters, broadcast daily, every 3-hours or hourly, stored data transmission, and displayed in a
specific software program allowing communication with the water meter from a computer at City Hall.
Mr. Heitzman noted the water meters would be read directly from City Hall and the public works
department would no longer drive down streets and/or walk door to door manually reading meters. Mr.
Heitzman noted the meters can immediately inform the City and property owner of a leak and monitor
water temperature to help avoid meter/service freeze-ups. Mr. Heitzman noted the estimated cost of the
AMI system is $407,000+/- and the other system reviewed with less capabilities was the Automated Meter
Reading (AMR) system (drive-by) at an estimated cost of $300,000+/-.

Mr. Schneider informed the Council a vacancy exists on the City’s Economic Development
Authority (EDA) board due to Adam Rushmeyer resignation from the Planning Commission having been
elected as a City Council member at the Municipal Election held in November. Mr. Schneider
recommended Planning Commission member Jon Stueve be appointed to the EDA board for a five-year
term ending December 31, 2023. After due discussion, a motion was made by Mayor Tom Kasner and
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seconded by John R. Harlander to appoint Jon Stueve, a Planning Commission member, to the City’s EDA
for a five-year term. All voted for the motion and it carried.

The Council took notice of the following Minnesota Lawful gambling LG220 applications for
Exempt Permit: 1) Church of Seven Dolors, August 4™ raffle, paddlewheels, pull-tabs, bingo, 151 2™ St.,
and 2) Church of Seven Dolors, June 24" raffle at Albany Golf Club (AGC), 500 Church Avenue. After
due discussion, a motion was made by Adam Rushmeyer who introduced the following resolutions and
moved their adoption:

RESOLUTION 2019-05
APPROVING MINNESOTA LAWFUL GAMBLING EXEMPT PERMIT
APPLICATION (AGC-June 24" Raffle)

RESOLUTION 2019-06
APPROVING MINNESOTA LAWFUL GAMBLING EXEMPT PERMIT
APPLICATION (August 4™ Bazaar)

The motion for the foregoing Resolutions were seconded by Keith Heitzman and after a full
discussion thereon and upon a vote being taken thereon, the following voted in favor thereof: Mayor Tom
Kasner, Councilors Adam Rushmeyer, John R. Harlander, Keith Heitzman, and Al Amdahl, and none voted
against the same whereupon the said Resolutions were declared duly passed and adopted. The full text of
the said Resolutions is on file at the office of the City Clerk/Administrator for public inspection during
regular office hours.

Mr. Schneider presented to the Council two quotes to replace the Konica Bizhub 363 black and
white copier in the Administration Department and recommend a new color copier (Cannon) be purchased
from Loffler, Bloomington, MN, the State bid price, at a purchase price of $5,222. Mr. Schneider noted
the present copier was purchased from Marco Business Products in 2013 and was told in a year or two will
no longer be serviced due to the age of the copier. Mr. Schneider noted copiers are similar to cell phones;
whereby technology is changing so rapidly the older models are being phased out and no longer have
technical support from distributors. After due discussion, a motion was made by Mayor Tom Kasner and
seconded by Al Amdahl to purchase the Cannon at a purchase price of $5,222, the State Bid price. All
voted for the motion and it carried.

Mr. Schneider presented to the Council a resolution to authorize the summary publication of
amendments to Ordinance 75, Abandoned Motor (Junk) Vehicles, and Ordinance 70, Public Nuisances
(refuse). After due discussion and upon the recommendation by the City Engineer, a motion was made by
Keith Heitzman who introduced the following Resolution and moved its adoption:

RESOLUTION 2019-08
AUTHORIZING SUMMARY PUBLICATION
OF AMENDMENTS TO ORDINANCE 70, PUBLIC NUISANCES
AND ORDINANCE 75 ABANDONED MOTOR VEHICLES

The motion for the foregoing Resolution was seconded by Adam Rushmeyer and after a full
discussion thereon and upon a vote being taken thereon, the following voted in favor thereof: Mayor Tom
Kasner, Councilors Adam Rushmeyer, John R. Harlander, Keith Heitzman, and Al Amdahl, and none voted
against the same whereupon the said Resolution was declared duly passed and adopted. The full text of the
said Resolution is on file at the office of the City Clerk/Administrator for public inspection during regular
office hours.

Mr. Schneider informed the Council on or about January 15, the Public Works Department was
notified of a water service leak at the City Laundry, 341 7% Street South. Mr. Schneider noted the service
line has been repaired in the past and the Public Works Department strongly recommended the property
owner replace the water service knowing the deteriorated condition of the pipe. Mr. Schneider noted a
contractor recommended to repair the water service at a later date due to the presence of several private
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utilities (fiber optic, natural gas, electric) adjacent to the area of the leak and the ground being frozen. Mr.
Schneider noted approximately 350,000 gallons of water per month have been lost due to the leak not being
repaired and recommended repairs be made as soon as possible to prevent further water loss and settlement
of the street knowing the ground is no longer frozen due to the continuous flow of potable water
surrounding the area of the leak. After due discussion, a motion was made by John R. Harlander and
seconded by Keith Heitzman to direct Mr. Schneider to contact the property owner of City Laundry to
repair the water service within the next ten (10) days and if not completed within this timeframe, the City
will charge the property owner for water loss. All voted for the motion and it carried.

Mayor Tom Kasner announced the next regular Council meeting for 6:30 o’clock in the evening
on Wednesday, March 20, 2019 and adjourned the meeting at 8:45 PM.

Tom Schneider, Clerk/Adm.



