ALBANY CITY COUNCIL AUGUST 15, 2012

Pursuant to due call and notice thereof a regular meeting of the Council in and for the City of
Albany, Stearns County, Minnesota, was called to order by Mayor Dennis J. Sand at 6:00 o’clock in the
evening on Wednesday, August 15, 2012, in the Council Room at 400 Railroad Avenue for the said City.

Other Council members present were: Councilors John Greer, Daron Gersch, Jack Evens, and
Tom Kasner. None were absent for the meeting.

Also present were: Tom Schneider, Clerk/Adm., Stan Hanson, City Engineer, Stantec, Inc., Jason
Falconer, Police Chief, Joe Mergen, Public Works Supervisor, and Mike Kosik, Staff Writer, Albany
Enterprise.

After due discussion, a motion was made by Tom Kasner and seconded by Daron Gersch to
authorize the payment of the following bills: Check Numbers 62535 to 62588 and 14502 to 14517. All
voted for the motion and it carried.

Mayor Dennis J. Sand called for any corrections or additions to the minutes of the regular meeting
held on August 1st and hearing none declared them approved.

Councilor John Greer arrived for the meeting at 6:05 PM.

David Drown, David Drown Associates, the City’s financial consultant, appeared before the
Council to discuss the current water and sewer rate structure, reserve fund balances, transfers, capital
expenditures and how funds have cash flowed over the past four (4) years. Mr. Drown informed the
Council that the last rate increase in the water fund was 2007 and in the sewer fund 2006. Mr. Drown noted
that expenses in both departments have increased in recent years having recently constructed Water and
Wastewater Treatment Plant improvements. Mr. Drown informed the Council that based on his review of
both enterprise funds, he would recommend that the water rate be increased seven-percent (7%) and the
sewer rate increased forty-percent (40%) or the increase may be phased in over a two-year period. Mr.
Schneider informed the Council that the rate increases if approved would become effective January 1, 2013
and recommended that a public hearing be held on the proposed rate increases. After due discussion, a
motion was made by Tom Kasner and seconded by Jack Evens to set a public hearing at 6:00 o’clock in the
evening or as soon as possible thereafter on Wednesday, October 3, 2012 to consider a water and sewer rate
increase. All voted for the motion and it carried.

Mr. Hanson appeared before the Council to present a proposed “invitation for bid” to demolish
and dispose of the former Albany Antique Center building located at 740 Railroad Avenue now owned by
the City of Albany. Mr. Hanson noted that bidders will be required to provide a lump-sum bid to demolish
and dispose of the building from the site including the building’s structure and appurtenances located both
above and below grade including the excavation of petroleum impacted soil, stockpile the soil on the site,
and transport the soil to an approved disposal facility. Mr. Hanson also noted that there will be a
mandatory pre-bid meeting at the site with local contractors. After due discussion, a motion was made
John Greer and seconded by Daron Gersch to approve the invitation to bid requirements and to open the
bids at 3:00 PM on Monday, September 17" at City Hall. All voted for the motion and it carried.

Mr. Hanson presented to the Council pay application number one for the electric relocation related
to the 2012 Railroad Avenue Improvements.  Councilor Jack Evens questioned if it is the City’s
responsibility to pay for updated electric services to those specific businesses affected by the project. Mr.
Hanson noted that the services needed to be updated to meet the State Electric Code. Mayor Dennis J.
Sand directed Mr. Schneider to forward a letter to those affected businesses explaining the additional costs
and to request reimbursement. After due discussion and upon the recommendation by the City Engineer, a
motion was made by John Greer and seconded by Daron Gersch to approve pay application number one in
the amount of $32,977.35 to JT Electric, Albany, MN. All voted for the motion and it carried.
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Pursuant to due notice, at 6:50 PM, Mayor Dennis J. Sand called the public hearing into session to
consider an amendment to the Zoning Ordinance, Section 80 by the addition of a new zoning district under
80.20A, C-3 Highway 194 Commercial District. There were no members from the public present for the
meeting.  Mr. Schneider informed the Council that a notice was published in the local newspaper on
August 1% and no written comments were submitted.  Mr. Schneider noted that the purpose of the
amendment is to make building exterior finishing standards more lenient than those within a C-1 and C-2
Zoning District for properties south of Interstate 94. Mayor Dennis J. Sand closed the public hearing at
6:55 PM. After due discussion, a motion was made by Tom Kasner who introduced the following
amendment and moved its adoption:

AMENDMENT TO ORIDNANCE 80
ZONING

The motion for the foregoing amendment was seconded by John Greer and after a full discussion
thereon and upon a vote being taken thereon, the following voted in favor thereof: Mayor Dennis J. Sand,
Councilors John Greer, Jack Evens, Tom Kasner, and Daron Gersch, and none voted against the same
whereupon the said amendment were declared duly passed and adopted. The full text of the said
amendment is on file at the office of the City Clerk/Administrator for public inspection during regular
office hours.

Councilor Jack Evens, Albany Golf Club Liaison, presented to the Council the said Club’s
checkbook register for review and consideration. After due discussion, a motion was made by Jack Evens
and seconded by Daron Gersch to authorize the payment of the following bills: Check Numbers 35316 to
35413. Voting for the motion were Councilors Daron Gersch, Jack Evens, and John Greer and none voted
against. Mayor Dennis J. Sand and Councilor Tom Kasner abstained and the motion carried.

Aaron Baros, newly hired Part-time Patrol Officer, appeared before the Council to introduce
himself to the Council and provided background information on his experience in public service and
personal interests. Mayor Dennis J. Sand thanked Mr. Baros for attending the meeting.

Mr. Schneider presented to the Council a proposed 2013 budget which included the following
departments: Police, Fire, Street, Park, Library, and Administration. The Council took notice of a capital
equipment plan for the Police and Public Works Department. Mr. Schneider noted that the Council must
certify the proposed 2013 levy to the Stearns County Auditor on or before September 15th.

Mr. Schneider informed the Council that the State Primary Election held at City Hall on Tuesday,
August 14™ resulted in the following: 43 votes were casts, 1,297 individuals were registered to vote, and 2
new registrants on Election Day. Mr. Schneider noted that the turnout was extremely low with only 3% of
the voters coming to the polls.

Mr. Schneider informed the Council that the City received from the Minnesota Department of
Health (MDH) a draft report for the Wellhead Protection Plan Part I. Mr. Schneider noted that the report
delineates the wellhead protection area and drinking water supply management area for the City and
describes technical details for the delineation of these areas and their vulnerability assessments based on
MDH guidelines. Mr. Schneider also noted that the report has been reviewed by the City Engineer and no
modifications are necessary. Mayor Dennis J. Sand, with the consensus of the Council, directed Mr.
Schneider to prepare a letter informing MDH that said Part | of the report is approved without
modifications.

Mayor Dennis J. Sand announced the next regular Council meeting for 6:00 o’clock in the evening
on Wednesday, September 5, 2012 and adjourned the meeting at 7:45 PM.

Tom Schneider, Clerk/Adm.



